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DECLASS REVIEW by NIMA/DOD

16 March 1667
Ref: LJC 660-1674

25X1A -Lom: |
Contracting Officer
25X1A v |
. Request for Increase in Funding
25X1A Noooence: .| |letter, reference LJC 592-167+, _
.dated 12 December 1966, to | 25X1A
25X1A 2. | lletter dated 13 February 1547

. . |
-~

my v-a.ns*‘m.ttal letter (reference #1) returning the executed fcoy of
1 - ~T

<0 .ment No. 5 of the subject contract, I stated that the

25X1A s . bhe | in lieu of the stated amount of |

| anc iz a 25X 1A -
sne conversation with your | | it.was agreed that the next . 25X1A
~ - ~an

‘ - - <t ooendment would state | las the targe: saleslpzice‘ 25X1_A

25X1A .. response to | | letter (reference #2), our monthly
: - project brings us to the conslusion that at our ''best cstimate!' to

--¢te we must anticipate an expenditure of | |beyond the present 25X1A
get cost of approximately | | - 25X1A

total conirac: “"Amount!

r these: unant1c1pated expenditures are based on many
~iributing factors, but essentlaﬂly they are attrlbuted to the following a*eas

1. Company Engineering Overhead Factory va'neac; and
General & Administrative adjustments for the years 190+,

1965, 1966 and 1967. It should be noted that the burdens

and G&A actually experienced in years 1964 into 1967 were -
significantly different than those quoted, for forward pricing
purposes, in all of our proposals '

- .*.; 754, the . [ , nr Ady f‘—\ﬂ” yin
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" iii.o .o on unauthorized ' REGRAD!NG: [._‘_, G ‘)nﬂ}b

‘ )4747A001500040023FA1ES k3T APPLY




3

Approved For Release 2002/06/17 : CIA-RDP78B04747A001500040023-7

iy

Approved For Release 2002/06/17 : CIA-RDP78B04747A001500040023-7




oLy g;-n—-w.\v-—\ Ll
¥

£ N

N
.“"‘\‘F"'-t

-3 Approved For Release é’o Zl‘bﬁeﬁ'ﬁ“‘kél “RPBFf78804747A001500040023-7
P5X1A | | o ezen 16 March 1967 -

Coniracting Officer ERETTRE PR Ref: LJC 660-1674

2. An extended amount of Program Office effort was
necessary to insure timely recelpt of vendor parts
and material. At the time this equipment was proposed,
prior to the Southeast Asia situation, the company was not
faced with the various vendor problems. and delays that we
have scen in the past two years. In 1964, vendor parts
could be delivered from stock or within a time period such-
as two weeks. These same parts are now taking six weeks
to be received after much expediting. Vendor parts that
were previously quoted as six weeks delivery are now being
delivered from twelve to eighteen weeks. Many times parts
expeditiously received are not as per drawing, and due to
. schedule requxrements, we have to accept these parts and
rework them in house to make them meet our requ*rements
All these factors have resulted in extra vendor liaison,
monitoring and exped1t1ng, and in house rework of vendo*
parts that were not prekusly anticipated,

zsed on our most recent financial analysis, it is now estimated
. < are able to continue work until 1 May 1967, with the use of
25X1A {1 at which time we will reach the present contract target cost’
25X1A | | | : )
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In order to continue the brébent'contract beyond 1 May 1967, we
taerelore are requesting that the contract total "Amount' and funding be

u.-.{.\,C) to the contract ceiling price of [ |and be made avail- 25X1A
sule 1o the program by 1 May 1967. '

Very truly yours,

25X1A

Contracts -
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